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17 companies within GEN-I Group

Present on 20+ energy markets

Centralized strategic governance 
over all subsidiaries

I. About the GEN-I Group
Geographic presence
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I. About the GEN-I Group
Comprehensive PPA solutions
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III. CBAM in the Context of Crises

Source: State of the Energy Union Report 2023, COM(2023) 650 final, 24.10.2023
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IV. CBAM Essential Elements

Aim: address carbon leakage in relevant sectors, by
charging imported (covered) goods with CBAM
certificates (price link with EU ETS) according to their
embedded emissions, to ensure level-playing field
between EU and non-EU sectors

COVERED SECTORSEMISSIONS

EMBEDDED

DIRECT

INDIRECT
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V. CBAM and the CSEE Region
Relevance for Electricity

From all CBAM covered sectors, electricity represents
a sizeable share in almost all WB-6 countries.

Non-EU countries of the CSEE region are an integral part of the
broader European energy market, in particularly regarding
electricity and in particular the WB-6.
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V. CBAM and the CSEE Region
Timeline of Implementation

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

TRANSITIONAL PERIOD DEFINITIVE PERIOD

Quarterly Reporting
No Purchase of CBAM Certificates

Annual Declaration
Annual Surrender of CBAM Certificates

Quarterly 80% CBAM Certificate Requirement
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V. CBAM and the CSEE Region
Potential Exemptions …

National-level exemption
Article 2(7)

• Market Coupling – PX, NEMO, …
• EU Energy and Climate Acquis Implementation
• Climate Neutrality Commitments
• Carbon Pricing Implementation Roadmap

 enables exemption from CBAM until 2030 (depending on 
CBAM compatibility with Market Coupling)

Utilisation of actual embedded emissions for electricity
Annex IV, point 5.

• PPA between CBAM Declarant (EU or customs representative
for non-EU) and Producer (non-EU)

• Direct connection to Union or no physical congestion at any
network point between installation and EU 

• Maximum emissions of 550 gCO2/kWh
• Firm nomination from origin to destination, including transit, 

at hourly level
• Verification by accredited verifier

 enables claiming of actual embedded emissions throughout
plant lifetime

…yet:

…yet:

Complexity of legislative implementation
Question of timing in view of 2026 go-live

Unreasonable stringency of hourly matching (vs. EU)
Absence of guarantees of origin (vs. EU)
Coherence of local presence requirements?
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Complexity of legislative implementation
Question of timing in view of 2026 go-live

Unreasonable stringency of hourly matching (vs. EU)
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Without either the national-level exemption or fulfilment of all criteria for embedded emissions,
every MWh imported into the EU from a given third country is subject to the same country-level default values

(which generally reflect domestic fossil fuel generation).

Non-EU renewables will have to pay the same
as if they were fossil fuel producers!!!
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V. CBAM and the CSEE Region
…and Important Challenges

Illustrative example based on Q4/2023 and Q1/2024 data:

Country

Emission Factor
(tCO2/MWh)

SOURCE: default values in CBAM
Registry

Average EU ETS Price for Q4-23 
(EUR/tCO2)

SOURCE: monthly average of end-of-week
EUA closing prices (EEX)

Hypothetical CBAM cost for
imported electricity into EU,

if paid for Q4-23 
(EUR/MWh)

Albania 0

76.43 

-

Bosnia and Herzegovinia 1.13897 87.05 

Kosovo 1.06294 81.24 

North Macedonia 0.92764 70.90 

Montenegro 0.97214 74.30 

Serbia 1.04055 79.53 

Ukraine 0.96184 73.51 

Moldova 0.52073 39.80 

*Turkey 0.70563 53.93 

Monthly average DAM 
price in January 2024 

(EUR/MWh)

SEEPEX

MEPX

ALPEX 90.47

89.05

86.01

MEMO 93.00

Application of CBAM will have drastic effects on CSEE
electricity markets!
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V. CBAM and the CSEE Region
…and Important Challenges

The highlighted issues are
direct consequences of CBAM
design, and are therefore
equally relevant – and equally
problematic – for the WB-6
and other Energy Community
Contracting Parties.
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VI. No Regret Options
PPAs as the Cornerstone – for Trading and Supply

PPA between CBAM Declarant and 
Producer one of conditions

...yet: 



VI. No Regret Options
Timeline of Implementation – and Adaptation

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

TRANSITIONAL PERIOD DEFINITIVE PERIOD

Quarterly Reporting
No Purchase of CBAM Certificates

Annual Declaration
Annual Surrender of CBAM Certificates

Quarterly 80% CBAM Certificate Requirement

POTENTIAL TIMEFRAME FOR
NATIONAL-LEVEL EXEMPTIONS

PPA RELEVANCE

PPAs for electricity as input
to production processes for
CBAM covered sectors

PPAs for electricity imported
into EU, subject to (for now)
stringent cumulative criteria

GOVERNMENTAL AND INSTITUTIONAL LEVEL

MARKET ACTORS AND SOLUTIONS
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Thank you for your attention!

Contact: luka.jazbec@gen-i.si
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