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• Austria’s Hydro Starting Point

• Winter Inflow & System Balance Risks

• Austrian Power Price Outlook
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Regional Hydro Situation

NASA GRACE-Based Surface Soil Moisture Drought Indicator describes the current 
wet or dry conditions of the top 2 cm of soil, expressed as a percentile showing the 
probability of occurrence within the period of record from 1948–2012. International | 
Drought.gov

https://www.drought.gov/international
https://www.drought.gov/international
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Regional Hydro Situation

Source: LSEG hydro-energy model. Reservoir: ENTSO-E, RTE 

Main hydro components YTD value 7th September 
(P for percentile of 2017-2026)

• Drought conditions remain widespread 
across the region

• Austria is the most hydro-stressed market
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Austria Enters Winter from a Severe Hydro Deficit

• 38% below normal effective precipitation
• 22 consecutive months of below normal inflow
• 78% reservoirs content 

78*

* WEEK 36
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Inflow-driven system

RoR

Reservoir

Weekly data 2017-2026. Generation: ENTSO-E. Hydro components: LSEG hydro energy model

Water entering the system matters more than water already stored
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Another Winter of Below-Normal Inflows

Base case: Long term forecast points to below normal Q4 & Q1 
Wet scenario: EC Seasonal indicates potential inflow recovery during Q1

% of normal, LTF/ECS forecast (Median [P10, P90])

LTF: ECMWF Monthly forecast (7th Sep) + scenarios years: 1991-2020
ECS: ECMWF Seasonal forecast (1st Sep)
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Hydro Shortfalls Increase Import and Thermal Dependence

Jun-Jul 
73%-48%
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AUT-DEU Price Coupling

AUT price forecast =
DEU price + 
AUT Premium

Hydro

Import

Thermal

AUT 
Premium
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Lower Inflows Support Higher AUT-DEU Premiums

Data points: 2023-2026, Jan, Oct, Nov, Dec

Hydro scarcity is a key driver of Austrian premiums
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AUT Premiums Forecasts

Oct-Dec: 
market premiums largely reflect underlying hydro risk

Jan-Feb: 
market premiums may understate potential hydro risk

LTF ECS
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German Winter Outlook

• Weather-driven volatility
• Gas dependency

Forecast date: 2026-09-08
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Winter Price Outlook

Jan: Bullish 
Austria premium upside risk

FWD Forecast date: 2026-09-08
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• Austria enters winter hydro-stressed

• Base-case inflows remain below normal

• Hydro risk is likely underpriced in Jan-Feb

• German fundamentals pose the main outright price risk

Key Takeaways
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