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HOW CBAM WILL IMPACT INDUSTRY

Behavioural changes

% High costs to comply

O

Il Impact on investment
decisions

@ Shift in trade patterns

£
m Market adaptation
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CBAM: OUTSTANDING CONCERNS

Circumvention Exports WTO/Geopolitics
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« Resource shuffling « No current export protection « CBAM's legality in the
measures WTO could be
questioned

«  Downstream circumvention

« Q22025: CBAM review

« Impact on the wider
announcement expected

« Scrap circumvention trade environment
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C*
CBAM'S IMPACT: TURKIYE

Turkiye vs Europe CO, intensity/tonne of
product*
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EU-27 Avg  Turkiye

Key take-aways for Turkish companies importing
to the EU:

Turkish Aluminium is ~170% more carbon intensive
than EU aluminium

Turkish cement is slightly less carbon intensive than
EU cement

2030 - CBAM cost per 100k tonnes of goods

Using average EF for Turkiye (% increased cost of good
— Q3, 2024 prices)

@CY  Clinker: €7,554,000 (+227%)

(eleXe)

1% Fertiliser €18,340,000 (+26%)

ﬁ Steel €18,568,000 (+21%)

i' Aluminium €112,553,000 (+45%)
2034 - CBAM cost per 100k tonnes of goods
@CY  Clinker €21,378,000 (+719%)

O~ 00

Fertiliser €50,464,000 (+72%)

I
<7 steel €47,232,000 (+52%)

©
1) Aluminium €205,087,000 (+82%)

*JRC 2023 Technical Report
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POWER PASSESS THE BATON TO INDUSTRY
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= Utility = Industrial = Aviation = Proprietary = CBAM

Airline hedging to
pick up on removal of
free allocation.

Industrial hedges

eventually riseon
move to CBAM.

- Props taking short
24\ positions through 2024,
but then switching to

long in 2025.
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FU ETS AMBITION = HIGHER EUA PRICE

EUA PRICE FORECAST
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POTENTIAL EU-UK ETS LINKAGE

UK ETS suffers with liquidity

UKAs are at a discount
compared to EUAs

Now, both the EU and UK
are implementing CBAMs.
This has rekindled
discussions about linking
the EU ETS with the UK
ETS.

In recent months, the UK
ETS price has been very
sensitive to headlines about
the linkage.

All eyes are currently on the
19th May 2025 EU-UK
Summit, where the parties
are expected to consider
the case for linking the ETS.

EUA and UKA Price Performance
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Disclaimer

Disclaimer

No part of this document may be copied, duplicated or redistributed without the written consent of Redshaw Advisors
Limited. This document has been prepared by Redshaw Advisors Limited for informational purposes only and shall not
constitute an underwriting commitment, an offer of financing, an offer to sell, or the solicitation of an offer to buy any
products or securities described herein. The views and information expressed in this document do not constitute and
may not be relied upon as constituting any form of investment advice, inducement to invest or recommendation in
relation to transactions and /or any related products or securities described herein, and prospective investors or
clients must obtain appropriate, independent professional advice before making investment decisions. The
information in this document has been compiled in good faith, but no representation or warranty, express or implied,
is made as to the accuracy, completeness or correctness of the information provided. Redshaw Advisors Ltd, its
officers, employees, representatives and agents accept no liability whatsoever for any loss or damage, whether direct,
indirect, consequential or otherwise however arising (whether in negligence or otherwise) from the use of this
document or reliance on the information or views contained herein.
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