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Natural gas: European gas markets impact on power
markets
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Still high correlation between power and natural gas prices

DKK/Mwh DKK/MWh
2750 5000
2500 i - 4500
2250 - 4000
1750

| ‘ I - 3000
1500 |
| l - 2500
1250
1000 - 2000
500 - 1000
250 L - 500
0" : : [ : : [ : : [ : : [ - 0
Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan
2020 2021 2022 2023 2024 2025
— Power: DK1 DKK/Mwh (7d mva), rhs = Naturgas TFF future DKK/Mwh, lhs
MACROBOND

DKK/Mwh DKK/MWh

450 A 1250
400 | \ 1000
350 | I\ﬂ \ ' ‘U - 750
300 - hu WAV.‘/\\IAw - 500
250 - - 250
200 - V 0

150 -250

Ju Sep Nov Jan Mar May Jul  Sep Nov Jan Mar
2023 2024 2025

— Power: DK1 DKK/Mwh (7d mva), rhs = Naturgas TFF future DKK/Mwh, Ihs
MACROBOND



GLOBAL
G M MANAGEMENT GLOBAL-RISKMANAGEMENT.COM

Notably, if we look at the forward market (calendar 2026)

EUR/MWh German power cal-26, EUR/MWh
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But the impact from gas will be smaller as more and more renewables are
introduced in the power mix

The famous duck curve is back Unless we have ”dunkelflaute”
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Remember: Structural growth in power demand!
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Let’s take a closer look at the TTF gas price
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TTF gas prices are nowhere near 2022 levels
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The big market theme: Refilling risks

Filling rate EU, % TTF-spread summer 25 vs Winter 25-26
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European Commission allows "flexible" gas storage filling, proposes target extension

Source: Macrobond, Bloomberg, IEA, GRM
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Russian gas coming back? (Russian LNG is still flowing to EU)
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with US backing Source: JPMorgan 2021 actual flows
Ex-spy Warnig's plan to involve American investors shows breadth of Trump’s
rapprochement with Russian president The Economist

Source: Bloomberg, Macrobond, GRM



LLLLLL
G M MANAGEMENT GLOBAL-RISKMANAGEMENT.COM

LNG is a global market .. No longer higher EU netback as in February
Net back is key in global LNG market
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Have speculative accounts started to take profit?
=> more bearish market sentiment. Room for more profit taking
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Spec-accounts have closed net-long positions option market now favours ’bearish” puts over ”bullish” calls
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=> more expensive to hedge a big move lower
=> A bearish market signal
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US LNG export is strong

North America liquefied natural gas export capacity by project (2016-2028) /ﬁ
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Data source: U.S. Energy Information Administration, Liquefaction Capacity File, and frade press

Note: Export capacity shown is project’s baselozd capacity. Online dates of LNG export projects under construction are estimates based on frade press.

NG=liquefied natural gas: FLNG=flaating liquefied natural gas
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Forward curve sees TTF gas prices coming down in 2026

TTF forward curve, EUR/MWh
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The TTF forward is in strong
backwardation.

It reflects lower prices in 2026 and
beyond as more LNG hits the market

> GRMview:

» After latest sell-off risk on
the upside over the summer

» Lower prices in 2026/27.
Focus on possible LNG
delays and sanctions on
Russia
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Want to know more®?
G @ M.

Energy Market Drivers:

Banking crisis to weigh on US shale oil production

March 27,2023

- This week - Banking crisis remains in focus
- View oil - Lower oil trading range for now, but higher in H2

- Hedging view - Scale into H2 hedges for oil and natural gas

- Banking crisis to weigh on US shale oil production

- Fed rate cut expectations to support commodity markets

Chief analyst, Head of Research
ARNE LOHMANN RASMUSSEN

Phone +45 2146 2951
Arra@global-riskmanagement.com

www_global-riskmamangement.com
Twitter: @arnelohmann
Linkedin

m Q Search
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Arne Lohmann Rasmussen

View full neafile
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Dear please see our update for oil markets after the FOMC last night

Fed decision supportive for oil

The Fed hiked, as expected, its policy rate by 25bps to 5.0% at last night's FOMC.
Hence, all focus was on the rhetoric in the press release and briefing. Powell's
thinking can be described by these two quotes from the press briefing.

1) FED OFFICIALS "JUST DON'T' SEE RATE CUTS THIS YEAR

2) WE CONSIDERED PAUSE; HIKE SUPPORTED BY STRONG
CONSENSUS

Fed does not know what will happen in 6-9 months. Hence, the market took little
notice from Powell, saying that rates would not be cut this yvear. The market 15
currently pricing that the policy rate year-end will be 70bp lower at 4.15%.

Instead, the market took 1ts clue from the second quote that the Fed 1s considering
pausing in the wake of the banking crisis. Powell also said that the financial
tightening from the banking crisis i1s doing a part of the Fed's job. In other words,
the banking crisis works like a rate hike. We think this was the last Fed hike.

Market reaction

US 2Y yields fell 25bp lower after the press briefing, and EUR/USD 1s trading
above 1.09 this morning. The weaker dollar 1s positive for o1l.
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See the video ¢p https://Inkd.in/efrK6DqT

or the teaser §
##markets #riskmanagement

= Global Risk Management (GRM)
‘®

Welcome to “10 minutes About” - Oil Market Drivers

GR)

Today we discuss the outlook for the global oil market.

In the studio, we have Chief analyst Arne Lohmann Rasmussen and Energy Risk
Manager Lisa Ellegaard Klitmgller.

We discuss the importance of the Chinese reopening and that we currently have
an oil surplus in the market

According to Arne, the oil market in 2023 is a story of two halves. Inventory build
in H1 that will turn into an inventory draw in H2.

See the full recording on our website:
https://Inkd.in/eSC_CnVA
#globaloilmarket #video
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This marketing document, subject to modifications, is given for purely informative purposes and does not constitute a contract. This document is confidential, intended exclusively to the person to whom it is given, and
may not be communicated nor notified to any third party and may not be copied in whole or in part, without the prior written consent of Global Risk Management. The contents of this document are not intended to provide
investment advice nor any other investment service, and the document does not constitute and under no circumstances should it be considered in whole or in part as an offer, a solicitation, advice, a personal
recommendation to purchase or subscribe for an investment service and/or product, nor an invitation to invest in the class of assets mentioned herein. The information indicated in this document shall not be considered
as legal or tax or accounting advice. Furthermore, accessing some of these products, services and solutions might be subject to conditions, amongst which eligibility. Our Energy Risk Managers are available to discuss
with you on these products, services and solutions to check if they can respond to your needs and are suitable to your investor profile. Some of the products and services mentioned in this presentation are reserved only
for a certain category of investors, and/or adapted to investors who are sophisticated and familiar with these types of investment products and/or investment services and/or class of assets. Accordingly, before making
an investment decision, as the case may be and according to the applicable laws, the potential investor will be questioned by our Energy Risk Managers as to his eligibility for the envisaged products/investment service,
and the compatibility of the investment with his investment profile and objectives. The full understanding and agreement to the related contractual and informative documentation including the documentation relating to
the relevant risks is required from the potential investor prior to any subscription of products/investment services. The potential investor has to remember that he should not base any investment decision and/or
instructions solely on the basis of this document. This document is not intended to be distributed to a person or in a jurisdiction where such distribution would be restricted or illegal. It is the responsibility of any person in
possession of this document to inform himself of and to observe all applicable laws and regulations of relevant jurisdictions. The simulations and examples included in this document are provided only for indicative and
illustration purposes. The present information may change depending on the market fluctuations and the information and views reflected in this document may change. A/S Global Risk Management Ltd.
Fondsmaeglerselskab disclaims any responsibility to update or make any revisions to this document. The purpose of this document is to inform companies who shall make their investment decisions without overly
relying on the document. Global Risk Management does not offer any guarantee, express or implied, as to the accuracy or exhaustivity of the information or as to the profitability or performance of class of assets,
counties, markets. This document does not intend to list or summarise all the financial products’ terms and conditions, nor to identify or define all or any of the risks that would be associated with the purchase or sale of
the investment product(s)/asset class(es) described herein. The historical data and information herein, including any quoted expression of opinion, have been obtained from, or are based upon, external sources that our
company believes to be reliable but have not been independently verified and are not guaranteed as to their accuracy or completeness. Our company shall not be liable for the accuracy, relevance or exhaustiveness of
this information. Past performance is not a guide to future performance and may not be repeated. Investment value is not guaranteed, and the value of investments may fluctuate. Estimates of future performance are
based on assumptions that may not be realised and should not be deemed an assurance or guarantee as to the expected results of investment in such asset class(es). This document is confidential, intended exclusively
to the person to whom it is given, and may not be communicated nor notified to any third party and may not be copied in whole or in part, without the prior written consent of Global Risk Management. To the extent
communicated in the United Kingdom, this promotion is directed only at (1) high net worth companies and other businesses of the type set out in Article 49 of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (FPO) and (2) investment professionals of the type set out in Article 19 of the FPO, and the services described in this promotion are available only to such persons. This promotion is not directed
at any other UK persons, and must not be acted upon by any other UK person.
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